
Appendix C 

Financial Questions for Applicants Seeking Local Exchange Service Authority 

1. (Answer ifrequesting waiver of Part 710) What circumstances warrant a departure from the 
prescribed Uniform System of Accounts (“USOA”)? 

Broadwing has maintained its books in accordance with Generally Accepted 
Accounting Principles (“GAAP”) since its formation in March of 2003. This accounting 
system will allow Broadwing to properly maintain its records in sufficient detail to 
facilitate the payment of all applicable regulatory fees and taxes. 

(“GAAF)? 

Yes 

2. Will records be maintained in accordance with Generally Accepted Accounting Principles 

3. Will applicants accounting system provide an equivalent portrayal of operating results and 
financial condition as the USOA? 

Yes 

4. Will applicants accounting procedures maintain or improve uniformity in substantive results as 
among similar telecommunications companies? 

Yes 

5. Will applicant maintain its records in sufficient detail to facilitate the calculation of all applicable 
taxes? 

Yes 

6. Does the accounting system currently in use by applicant provide sufficiently detailed data for 
the preparation of Illinois Gross Receipts Tax returns? What specific accounts or sub-accounts 
provide this data? 

Yes 

7. If a waiver of Part 710 is granted, will applicant provide annual audited statements or all periods 
subsequent to granting of the waiver? 

Yes 

8. Does applicant agree that the requested waiver of Part 710 will not excuse it from compliance 
with future Commission rules or amendments to Part 710 otherwise applicable to the Company? 

Yes 

9. Please attached a copy of applicant’s chart of accounts. 

Attached 



Chart of Accounts.xls 

I Acct I I Descr 

Accounts Receivabe AccrJals 
A/R Casn Control AccoLnt 
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Other Assets:Other Deposits 
Other Asset: Prof. Retainers 
Due to/from~i/C- Florida 
Due to/from 650 Townsend LLC 
Loan to/from Subsidary 
lnvestment~in Nonaffiliated ~~ Co ~ ~ ~ ~~~~ ~ 

NonICurrent Assets- ~~ ~ ~~~ Prepaids ~~~~~ 

Unamortized Debt Issuance Exp 

~~~~~~~ ~~~ .~ -~ ~ 

Unamohiz Debt Issue Ex HY2798 ~~ 

investments . inAffiliated Comp . ~~ ~ 

Investment in Affiliated Co-IL~ 
Affiliated Co-NY 

investment in Affiliated Co-NJ 
Investment in Affiliated ~~~ Co-MA 
investment in affiliated Co-CA 
Investment in Affiliated Co-TC 

Investment in Affiliated Co-DC 
Affiliated Co-WA 

Investment ~. in Affiliated Co-MI 
Investment in Affiliated ~~~~~ Co-TX 

Investment in Affiliated Co:MN 
Investment in Affiliated Co:OH 

. , ~  ~~~~~~~ 

~~ ~~ ~ ~~ ~ 

~~ ~~~ ~ 

~~~~ 

investment~in Affiliated Co-PA ~~~~~~~ 

Investment in ~~ 

Investment in Affiliated Co-GA ~ 

~~ ~ ~~~~ 

~ ~~ ~~ ~~ ~~~~~ 

~ ~~~~ ~~~~~ 

~~ ~ 

Bond lssuanceExpense ~~ ~~ 

Bond T s Y u i i  
Bond Issuance Expense-Acct 

~~~~~~ ~. ~~ ~~ 

~~~~ 

Bond Issuance Expense-Off. Ins 
Bond issuance ~~~~ ~ Expense-Misc _ _ _ _ _ ~ ~  

Stock Issuance Expense-Legal ~~ ~~~~~~~ 

Stock Issuance Expense-Acct 
~~~~~ ~~ 

Deferred Charges ~ ~~ ~~~~~~ 

Other Noncur Assets-Switching ~~ 

Other Noncur Assets-Software ~~ 

~~ Other . ~~~ . Noncurrent . ~~~ Assets 

Other Noncur ~~ Assets-C&h 
Other Noncur Assets-Computers ~~ ~~ 

Other Noncur Assets-Land & Bid 
cur Assets-Furn & Fix 
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Chart of Accounts.xls 

Other Noncur Assets-Access Nod 

Other Noncur~ Assets-Other 
Other Non-Curr Assets- Servers 
Other "on-Curr Assets- Storage 

O t h G N x A s s e t s - F i b e r  ~~~ ~~~ 

~~~~ ~~~ ~ ~ ~~~~ 

~~~~ 

Other NonICur Asset- Telephone 
=cur Asset-Network Wire- 

Inventory ~ ~~~ 

Inventory-Intransit ~~~ 

Inventory--offset ~~ to ~ assets ~~~ 

Land ~~~ 

~~ Motor ~~~ Vehicles- ~~~~~ ~ 

~~ 

~~~~~ 

~~~~ Impaired Inventory Adj 
Eliminations ~~ out of ~~~~ balance- A 

~~~ 

SDecial Puroose Vehicles 

121252 ComDuter Hardware- Storaoe 
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Chart of Accounts.xls 

21284 .! ~~~~~~ Software Develop. lmplementati 
21285 ' /  Software ~~~ D&elopment ~ Testing ~~ .~ 

Analog Electronic Switching 
Digital Electronic Switching ~ ~~~~ ~~~ 

Digital ~ ~~~ Switching:Support ~~~ ~~ Eqp ~~~~ 

Switching Access -~ Nodes ~~~~ 

~ Operator . ~ ~ Systems ~~~ 

Asset Accrual  account^ 
~~ Fixed ~~ Asset Clearing Account 
~~ Impair Asset: Accum-Depr ~~ ~ Adj 

~~~~ Circuit Equipment ~~ 

Customer Premises~Wiring . ~~ ~ ~~ 

~~~~~ Submarine ~ Cable ~ 

Fiber Optic Cable ~~ 

~~~~~~~ Fiber Optic Terminals .~ 

~ ~~~ 

lntrabuilding Network Cable 
~ ~~ 

~~ 

~~~~~ 

Conduit Systems 
Internal Capital ~~~ ~ network labor-^ ~ ~ ~~~~ 

Salvage Value ~~ ~ 

Capital ~~~ ~ Leases- leasing 
Capital ~ ~ ~ ~ _ _ _ _ _ _ _  Lease- Fiber ~- 

Leasehold Improvements 
~~ ~~~ ~ ~ ~ ~ _ _ _ _  

~ -~ ~~~~~ ~~ 

Accum Depreciation-Access Node ~~ 

Accum Depreciation-Fiber 
Accum ~ ~~~ Depreciation-Other ~ ~~ 

132000 Accum DeDreciation-Future Use 
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Chart of Accounts.xls 

ST prev LT- Discount on HY2000 
ST prev LT- Convertible ~~~~~ Debt ~ 

Accounts Payable 

Accounts Payab1e:Accr ~ Exp ~~~~~ Rpt 
Accounts Payab1e:Accrued ~~ ~ 

Accounts Payable: Freig ht 
~~ ~ 

AP Accrued! PoscPetition 

Accounts Pav:Accrued lnventorv 
Accrued Trunking Charges ~~~ 

~~ 

Accounts Pa;;kble:HY 2000 

Accrued Interest: Other 
Accounts ~~~~~~~~ Payable- Post Bankrup ~~~~~ 

Interest Payable: Post Petitio 
~~~~ 

Advance-Billino and Pavments 

~ ' 

~~ AP: Interest~Credi ~ Facility ~~~~~~ 

Notes pay able--^- ~~ 

~ ~~~~~~~ 

Current Maturities LTD-NTFC #4 

Current Maturites LTD-N- 
Current~aturitiesD:~~~C~#T . ~~~~~~~ 

~~ Current ~~ Maturities-Cap Lease ~~ ~ 

Accrued-Income Taxes 
~ Tax ~~ PayabkTax ~~ ~~ PromissojNote 
Accrued-Other Taxes 
Net Current Defr Op Income 

 tax^^--^^ 

Net Current Defr Nonop ~~ Inc ~~ ~  tax^^ ~ ~~~~ 

~~~~~ 

~~ ~~~~~ 

Loan from ~ ~~~ Parent ~~~ ~~ ~ 

ther Accrued ~ ~~~~~ Liab 
~~~~ 

Accrued Liab-Mng Fee 
Accrued Liab-MngFee ~~~~ ~. ~ Bonus 

~~~ ~~ ~~~ ~ 

Accrued Liab-Worker Comp 
Accrued Liab-Vacation 

Accrued Liab-Health Ins 

~ ~~ ~~ ~~ 

~~ ~. ~ ~~~~~~ 

~~ Accrued ~~~ ~~~~~~~~ Liab-Sales Comp 
~~ 

~~~~~ 

~~ ~~ ,~ ~~~~~~~~ ~~~ 

Other Current Liab-Emp WH Flex 
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Chart of Accounts.xls 

~~~~ . 

State Utilitv Tax ~, ~ ~~ ~~ ~ ~ 

Business & Occupation Tax 
Telecom Taxes- Write Off 
Fed. Cable Svstem Subscriber 

~~ ~~~~~ ~ ~~~~ ~ ~ ~ ~~~~~ ~~ 

uTsAPD~onaiion;~P~ay~abie ~~ ~ ~~ 

Other Current Liab-Real Est Tx other ~ciryent~Liab-Fed~ Tele TX 

~~~ Sales . . & Use Tax Liability 
Chicago Sales & Use Tax.Liab. 
Accrued Liability: Property Tx 

~~~~~ ~~~ ~~~~~~~ 

142100 Funded Debt 

Funded Debt- NTFC #3 
Funded Debt- NTFC #4 

~~~~~~~~~~ ~~~~~ 

Funded Debt- NTFC #7 

~~~ ~~~ ~~ 

Bell South  discount^ . ~~~ ~~~~~ 

Accrued Regulatory 

Deferred Revenue- Broadwing ~. ~ ~ . .. 

Elminations out of balance-L 
Convertible Debt . ~ ~ .~~ 

Preferred Stock 

Convertible Preferred Stock 

~~~ ~~~~~~~ 

~~~~ 

~~~~~~~~~~ ~~~ ~~ ~~~~~ 

Common Stock- Affiliated Co. 

Page 7 



Chart of Accounts.xis 

Revenue- Access Mngment ~~ ~ ~ _ _ _  

~~~~~~ 

Leased Network Lines-lntnl 
Leased Transport Fractional ~ ~~~~ 

ResoldProducts- ~~ ~' ~ ~~~~~ ~ ~~~~ 

~~~ 

Resold Products- Intrastate 
Leased DS3 Line 
Leased DS3 Line- Intrastate 
Leased DS3 Line- Interstate 

~~ 

LeasedDS3 ~~~ ~~~ Line- lntnl ~~~ 

Leased DS3 Fractional Charges 
Usaae Settlement 

. ~~~ ~~~~~ ~ ~~~ ~. ~~~~~ 
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Chart of Accounts.xls 

~~~~~~~ 

Mng Svc Fee- Relocation 

Mng Svc Fee- Signing Bonus 
~~~~ Mng Svc ~ Fee-sles Compensation ~~~ 

Mng Fee- Other Benefits 
Mng Svc Fee- ~ 401 ,~~ ~~~~~~ K Matching 
Mno Svc Fee- Workers Como Ins. 

~~ Mng ~~~ ~ Svc Fee- Bonuses 
~~~ 

.~ 

~ ~ Outplacement Services -~ 

Executive Salary Exp ~~ ~~~ 

Executive Vacation PTO Exp 
~~~~ ~~~~ ~~ 

~~~~~ Executive ~ Relocation Exp 

Executive Sales Comp - 

~~ 

Executive Bonus Expense ~ ~~~~~ 

Executive Signing Bonus ~ ~~~~ 

Executive401 K Matching 
Executive Workers Comp ~ Ins 
Executive Medical Insurance 
Executive Pavoll Tax Exo 

~~~ 

~~~~ ~~~ 

-~ I 
~~ 

~~~~ ~ 

Management Service Fee 
~~~~~~~~ 

Payroll Expense- Salary ~~ 

Payroll Expense- ~~~~ Taxes ~~ ~ 

Payroll Expense- Insurance 

Mng Svc Fee- Processing Fee 

Mng Service Fee- Stock 

Depreciation Exp-Switching ~~~~~~~ ~ 

Payroll Expense- Pensions . ~~ 

Payroll Expense- ExpReports ____ ~~~ 

Depreciation Expense ~. 

~~ ~~~~~ 

~~ Depreciation ~ ~~~ Exp-Circuit Equip ~~ 

~~ Depreciation Exp-Software ~~~~ ~ 

Depreciation Exp-Furn & Fix ~~ 

Depreciation Exp-Computer .~ ~~ ~~ 

Depreciation Exp-Land & Bdg 

Depreciation Exp-Leasehold 
Depredation ExpIOffice Equip ~ ~ ~ _ _ _ _ _  

Depreciation Exp-Tool & Test ~ ~~~~ 

Depreciation ~~ ~~ Exp-AccessNode . ~~~~~~~~ 

Deoreciation Exo-Fiber 

~ ~~~ 

. .  , 
68500~:. ~ Depr Exp- Property for Future 
68600 ~ ~ Amortization Exp-Tangible 
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Chart of Accounts.xls 

Restructuring - Network 
~ ~~ ~~~ 

Restructuring - Headcount 
Restructuring - SGBA 
Restructuring - Fixed Assets 
Reorganization Expense 
Reorganization Exp-Settlements 
Reorganization: Unsecured 
Reorganization Expense-Secured 

~~~~~~~~~~~~~~~~~~~ ~ ~ 

~~ 

~~~~~~ ~ ~~~~ ~ ~~~~~~~~~~~~~~~~~~ 

Reorg: Non-Cash Comp 

GainlLoss on Equip Theft 
Discounts Earned 

~ ~ ~ ~ ~ ~ _ _ _ _ ~  

Other Operating Tax-Property 
Operating Other Taxes 
Tax Expense- Universal Svc Fee 
Other Operating Tax- Franchise 
Provision for Deferr Op Inc Tx ~ ~~~~~~ 

Dividend Income 

Interest Income-Invest. Acct 

~ _ _ _ _ ~ ~  GainlLoss on ~ Debt ~~ Retirement 

~ ~ ~ ~ ~ ~ _ _ _ _  

~~~~ ~~~~~~~~~~~~~ ~~ 

~~~~~~ ~~ ~~.~~~~~ 

____~~____ 

_ _ _ _ ~ ~  GainlLoss ~ Disposal ~~ ~ ~~ of Property ~~~~~~ ~~ 

~~ ~ ~~~~~~~~~~ 

~~~~~ 

Lease Income 
Equipment Sale Revenue 

~~~~ ~ ~ ~ ~ _ _ _ _ ~ ~  

Comp Exp.-Non-cash(B Shares) ~~~~~ 

Nonoperating Federal Income Tx 
..~. ~~~~~~~~~ ~~ ~. 

~~~ 

Provision Defer Nonop IncomeTx 

Interest on~Funded Debt-HYZ98 
Interest on Funded Debt- NTFC 

Interest on Funded Debt ~~ 

~- ~ . ~~ ~~ ~ ~ ~ ~ ~ ~ _ _ _ _ ~ ~ ~  ~~~ ~ 
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Cash Interest Expense- HY 2000 
Interest Expense HY 2000 
Interest Expense-Capital Lease 
Taxes Expense-Capital . Lease ~. . . ~ ~ ~  ~~~~~~~ 

Other Leasing Expense 
Amortization ~~~~~ of Debt ~~~~ ~ Issuance 
Credit Facility Interest ~ . Exp 
 other Interest Expense 
Finance Charges - Phone Bills . 

Income/Loss on JV Investment 

~~~ ~~~~~ 

~~~~ ~~~ ~ ~ 

. . ~ . . ~ ~ ~ ~  

~~~~~~~~ ~ ~ 

Bad Debt Rate 
~ ~ ~ ~ ~~~~~~~ 

~~ ~~~~~~~~~~ 
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